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SUB J : INDIAN REACTION TO OIL PRICE RISE 
REF: NEW DELHI 12820 (NOTAL) 

1. THE GOI HAS PUBLICLY LAMENTED THE LATEST INCREASE IN 
CRUDE OIL PRICES AND THE OPEC ACTION HAS DRAWN WIDESPREAD 
CRITICISM IN THE PRESS. APPEALS FOR THIRD WORLD X 
SOLIDARITY IN CARTEL ACTION AGAINST THE INDUSTRIALIZED 
COUNTRIES HAVE, WITH ONE EXCEPTION, BEEN NOTABLY ABSENT. 

2. COMPLEMENTING HIS SEPTEMBER 22 APPEAL TO OPEC 
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PETROLEUM AND CHEMICALS M ALA VI Y A PROVIDED HEADLINES FOR 
INDIAN PRESS SEPTEMBER 28 BY CALLING OPEC DECISION 
"VERY BAD NEWS FOR US." PETROLEUM MINISTRY SECRETARY 
QUOTED IN ELABORATION TO THE EFFECT THAT PRICE INCREASE 
WOULD "SERIOUSLY AFFECT THE ECONOMY OF INDIA ALONG 
WITH THE ECONOMY OF OTHER DEVELOPING COUNTRIES." AS 
WITH MALAVIYA S EARLIER INTERVIEW, GOI HAS CHOSEN TO 
LET HIS COMMENTS STAND AS SOLE EXPRESSION OF GOVERN- 
MENT POSITION. 

3. TWO DAYS LATER PRESS CARRIED STORY ATTRIBUTED TO 
"KNOWLEDGEABLE" SOURCES, PRESUMABLY IN THE GOVERNMENT, 
THAT "THE DEVELOPING COUNTRIES, MOST PARTICULARLY THE 
MOST SERIOUSLY AFFECTED, MIGHT GET SOME RELIEF ..." 

HOPE WAS BASED ON "CONSULTATIONS" WITH OTHER DEVELOPING 
COUNTRIES AND HAD NO MORE CONCRETE SUBSTANCE. WHILE 
THIS LATER ITEM GIVES EXPRESSION TO CONTINUING HOPE FOR 
OPEC ASSISTANCE, IT IS NOT THE PREDOMINANT VIEW AND IS 
COMING TO BE VIEWED WITH SOME SCORN AMONG PUBLIC COM- 
MENTATORS. 

4. FOLLOWING EXCERPTS FROM EDITORIAL COMMENTS MNNIOF 
LEADING DAILIES GIVE FLAVOR OF MEDIA REACTION: 

- WHATEVER MAY BE THE JUSTIFICATION FROM THE 
POINT OF VIEW OF THE OIL-EXPORTING COUNTRIES..., THE 
REACTION AMONG THE IMPORTING COUNTRIES VARIES FROM 
BITTER RESENTMENT TO SULLEN ACCEPTANCE.. .(FINANCIAL 
EXPRESS). 

- THE BURDEN ON THE WORLD ECONOMY WILL BE CON- 
SIDERABLE AND IN THE CASE OF THE DEVELOPING COUNTRIES, 
AMONG THEM INDIA, THE PROBLEMS OF THEIR WEAK ECONOMIES 
WILL BE GREATLY AGGRAVATED. (INDIAN EXPRESS) 

- WHAT CAN THE OIL-IMPORTING POOR COUNTRIES, 

INCLUDING THE MSA'S, DO? IT WOULD BE WORTH THEIR 
WHILE DURING THE FORTHCOMING DIALOGUE IN PARIS... TO 
TRY AND SECURE A QUID PRO QUO FROM OPEC FOR THE SUP- 
PORT THAT THEY HAVE CONSISTENTLY EXTENDED.... SPECI- 
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FICALLY, NEW DELHI SHOULD NOW TAKE THE LEAD AND ASK 
FOR A SYSTEM OF DUAL PRICING...(TIMES OF INDIA) 

- NONE OF THEM (THE LDC'S) IS ANYWHERE NEAR 
RECOVERING FROM THE EFFECTS OF THE PREVIOUS PRICE 
INCREASE AND, CONSIDERING THE OPEC MEMBRS HAVE NOT 
BEEN OVERLY GENEROUS WITH CREDIT FACILITIES TO FINANCE 
OIL PURCHASES BY THE POOR AND THE IMF HAS LATELY BEEN 
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HINTING THAT THERE ARE LIMITS TO WHAT ITS OIL FACILITY 
CAN DO TO HELP THE DEVELOPING STATES, THE WORLD'S POOR 
ARE IN FOR A THIN TIME. (STATESMAN) 

5. STRANGELY OUT OF STEP WITH OTHER REACTION WAS THE 
ECONOMIC TIMES (INDEPENDENT) WHICH DWELT ON THE 
STRUGGLE BETWEEN OPEC AND THE INDUSTRIALIZED ONSUMERS. 
PAPER NOTED INDIA'S "MORE ADVANTAGEOUS POSITION" WITH 
REGARD TO POTENTIAL EXPORTS TO OPEC MARKETS AND 
DEVELOPMENT OF DOMESTIC ENERGY SOURCES AND URGED 
"THERE ARE POSSIBILITIES OF ACCOMMODIATION WITH SOME 

OF THE OIL PRODUCERS IN RESPECT OF PRICING AND CREDIT 
WHICH NEED TO BE EXPLORED FURTHER." EDITORIAL CON- 
CLUDES: "OIL TODAY IS PART OF THE STRUGGLE BY ALL 
DEVELOPING NATIONS TO GET A BETTER ECONOMIC DEAL; 
WITHOUT THE SOLIDARITY AMONG THE OIL PRODUCERS THEY 
WOULD NOT HAVE SUCCEEDED IN FORCING A DIALOGUE WITH 
THOSE WHO WANT TO MAINTAIN THE STATUS QUO." 

6. REFLECTING RELATIVELY LOW-KEY OFFICIAL REACTION, 
NATIONAL HERALD (PRO-GOVERNMENT) HAS GIVEN LITTLE SPACE 
TO STORY AND REFRAINED FROM ANY EDITORIAL COMMENT. 
SCHNEIDER 
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